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Percent Web Search

In this exercise you will explore percents by looking at how taxes and other percents do affect or will affect your everyday life.  The first thing they affect is the money you earn. 

If it has not already been done, start up the browser on your computer and type in the following URL:  http://trackstar.hprtec.org/  type the track ID # 83196, press enter and then click “View in Frames”

[image: image1.bmp]Almost each section on this worksheet requires information from the Internet. The parts that need the internet are marked with a star:         and the number for that part matches the link number in trackstar.

The information you will be using will be totally TRUE even though the method may not be completely accurate.  Click on each link in the left frame to take you to the web page for that part.  The top frame will give you some further information for the question.

Section A:  Your Income

1.) First you need a salary.  Go to the website and:

Select a job category and the MASSACHUSETTS metro area where you expect to get your job.

Put that information into the table below.  Then click search.

Narrow your search in the “select a job title” area and click on “create a salary report.”

Then below the chart on the web page, take the LOW salary and put it into the table below.  

You are choosing “Low” because you have no experience yet.

	What job did you pick?:
	

	In what Massachusetts Metro Area did you pick to live?:
	

	What is the LOW yearly income(salary) for that job?:
	


To find out how much money that is each week, divide the salary by 52.

	What is the weekly income(salary) for that job?:
	


Section B:  Federal Tax
Federal tax is complicated to calculate so follow the directions accurately:

GOOD NEWS: You do not have to pay tax on your full income.  The government allows you to subtract money from your income before you apply the tax, which allows you to pay less tax.  There are two basic ways this is done, deductions and exemptions.  

2.)
Everyone is entitled to the same deduction depending on how you file your taxes.  So figure out your deduction by using the table on this website.  Assume you will be single and write down the standard deduction that is listed, into the second line of the table below.

	From Section A, write down the yearly income for your job:
	
	

	Now write down the amount of deduction you found:
	-
	

	Subtract the deduction from the yearly income:
	
	


3.)
Not everyone is entitled to the same exemptions.  Exemptions are based on how many people are living with you.  At this point assume you are single and living alone.  Put the amount of one exemption(It is found in the first line of the text.) into the second line of the table below.

	Write down the last amount from the chart above here:
	
	

	Now write down the amount of exemption you found:
	-
	

	Subtract the amount of the exemption:
	
	


This last amount is called your taxable income, it is the amount from what you earned on which you actually have to pay federal taxes.

BAD NEWS:  You still have to pay tax.  The way the current tax system works, not everyone pays the same percent of tax.  The more money you earn, the higher percent of tax you pay.  This makes calculating the tax a little difficult.  Make sure you only use your taxable income for this part because you don’t want to pay any more than you need to.

	What was your taxable income that you just calculated?
	


4.) Copy the information into the table below from the table on the website.

	
	
	Minimum Income

(over)
	Maximum Income

(but not over)
	Flat Tax Amount
	Tax Rate

	
	Range 1
	
	
	
	

	
	Range 2
	
	
	
	

	
	Range 3
	
	
	
	

	
	Range 4
	
	
	
	

	
	Range 5
	
	
	
	


Then find what range your taxable income falls into put an X in the box next to that range.

Complete the table below using the information from that range and your own taxable income:

	Write your taxable income here:
	
	

	Enter the minimum income for your range here:
	-
	

	Subtract that amount from your taxable income:
	
	

	Enter the tax rate for your range as a DECIMAL:
	x
	

	Multiply the last two items to get the tax at this rate.  Round to 2 decimal places:
	
	

	Enter the flat tax amount from your range Here:
	+
	

	Add these last two tax amounts to figure out the federal tax you must pay:
	
	



Section C:  FICA

FICA is another tax that everyone must pay.  There are NO deductions for FICA, so it is based on your total yearly income.

5.)  FICA combines two different items.  Read the definition given on the web page and list below which two items are included in FICA and the tax rates of each.

	
	Tax Rate
	Item

	
	
	

	+
	
	

	
	
	Add the two tax rates together into a total FICA tax rate.


	Write your yearly income from Section A here:
	
	

	Enter the total FICA tax rate as a DECIMAL:
	x
	

	Multiply the last two items to get the tax at this rate.  Round to 2 decimal places:
	
	



Section D:  State Tax
State tax also has some exemptions, but they are different from the federal ones so you must again start with your yearly income.

6.)  Get the Massachusetts tax rate and the personal exemption for a single person from the website and enter them into the table below.

	 Massachusetts tax rate:
	

	Personal Exemption for Single person:
	


Massachusetts also lets you deduct the amount that you paid in FICA tax up to $2000.

So, what was less, the amount from Section C that you paid in FICA tax or $2000?

	The lesser amount is your state FICA deduction.  Put that amount here:
	
	

	Rewrite your personal exemption amount here:
	+
	

	This is your total state deductions:
	
	


	Write your yearly income  from Section A here:
	
	

	Enter your total state deductions here:
	-
	

	Subtract that amount from your yearly income:
	
	

	Enter the Massachusetts tax rate as a DECIMAL:
	x
	

	Multiply the last two items to get the state tax.  Round to 2 decimal places:
	
	



Section E:  Take home pay
First you must add up all your taxes.

	Write the federal tax from Section B here:
	
	

	Write the FICA tax from Section C here:
	
	

	Write the state tax from Section D here:
	+
	

	Add up those amounts to get the total tax:
	
	


Now you can figure out how much you actually will take home

	Write your yearly income from Section A here:
	
	

	Enter your total tax from the last table here:
	-
	

	Subtract the total tax to get your yearly take home pay:
	
	


To find out how much money that is each week, divide the yearly take home pay by 52.

	What is the weekly take home pay for your job?:
	


Use the questions below to organize our thoughts and prepare your short presentation about what you found.

1.) About the job:

a.) What job did you pick?

b.) Why did you pick the job that you did?

2.) About the metro area in Massachusetts:

a.) What Massachusetts metro area did you pick?

b.) Why did you pick that metro area?

3.) About the salary:

a.) How much was the yearly salary for the job you chose?

b.) How much is that per week?

c.) Were you surprised at the salary?  Why or why not?

4.) About the taxes:

a.) Did you know that you don’t pay federal tax on the full amount you earn?

b.) Did you know that calculating the federal tax is so complicated?

c.) Had you ever heard of FICA before?

5.) About the take home pay:

a.) How much was the weekly take home pay?

b.) What did you think about how that compares to the money you earned?

6.) About this assignment:

a.) Name one thing that you learned doing this assignment that you did not know before.

b.) Name one thing that you liked about doing this assignment.

c.) Name one thing that you did not like about doing this assignment.

This is the federal tax you must pay.





This is FICA tax you must pay.





This is state tax you must pay.








